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. Which of the following components are included in the
measurement of Gross Domestic Product by the produc-
tion method?

1. Net indirect taxes on goods and services

2. Depreciation of capital goods

3. Final consumption expenditure

4. Gross value added generated during production
Choose the correct option—

(a) 1and 4 only

(b) 2 and 3 only

(c) 4 only

(d)1,2and 4

. With reference to Gross National Income (GNI) and Gross
Domestic Income (GDI)—

1. Income of Indians residing abroad is included in Gross
National Income.

2. Income of foreigners residing in India is not included in
Gross National Income.

3. Gross Domestic Income includes all income produced
within the country.

The correct statements are—

(a) 1 and 3 only

(b) 2 and 3 only

(c) 1 only

(d) All three

. Which of the following is not included under the expendi-
ture method of national income?

(a) Consumption expenditure

(b) Government final consumption expenditure
(c) Net indirect taxes

(d) Gross capital formation

. Consider the following statements—

1. Depreciation is calculated as the difference between
gross investment and net investment.

2. Net Domestic Product = Gross Domestic Product —
Depreciation

3. Net National Product = Net Domestic Product + Net
income from abroad

The correct option is—

(a) 1and 2 only

(b) 2 and 3 only

(c) 1and 3 only

(d) All three

. In national income accounting, the term “final good”
means—

(a) A good used for direct consumption

(b) A good not used in the production of other goods

(c) A good for which the process of value addition is
complete

(d) All of the above
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6. In the calculation of Disposable Personal Income—

1. Personal consumption expenditure is deducted
2. Inter-governmental transfers are deducted

3. Direct taxes are deducted

4. Government transfers are added

The correct option is—

(a) 3 and 4 only

(b) 4 only

(c)1,3and 4

(d)2and 3

7. Which of the following is an advantage of measuring na-
tional income at constant prices?

(a) The effect of price changes is eliminated

(b) Real assessment of growth in production becomes possible
(c) Confusion caused by inflation is removed

(d) All of the above

8. With reference to national income—

1. Complete estimation of output from the informal
sector is not possible

2. Domestic labour (household work) is not included in
national income

3. lllegal economic activities are generally not estimated

The correct option is—

(a) 1 and 3 only

(b) 2 and 3 only

(c) 1 only

(d) All three

9. With reference to Intermediate Goods—

1. They are used in the production of other goods and
services

2. Including them in national income leads to double counting

3. They must be distinguished from final goods

The correct option is—

(a) 1and 2 only

(b) 2 only

(c) 1 and 3 only

(d)1,2and 3

10.An increase in real national income means—

(a) A real increase in production
(b) Only an increase in prices
(c) A decrease in prices

(d) A decrease in consumption

11.With reference to the functions of money—

1. Money is a measure (standard) of value.

2. Money is a medium of exchange.

3. Money is a means of deferred (future) payments.
The correct option is—

(a) 1and 2 only

(b) 2 only

(c) 1and 3 only

(d)1,2and 3
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12.Which of the following is considered a direct cause of an
increase in monetary expansion?

(a) Increase in the Statutory Liquidity Ratio
(b) Decrease in the Cash Reserve Ratio

(c) Increase in the policy interest rate

(d) Tightening control over money supply

13.Which of the following is not a function of the Central
Bank?

(a) Conducting the country’s monetary policy

(b) Acting as the lender of last resort

(c) Fixing credit limits for commercial banks

(d) Making investments with the objective of earning profit

14.1n the banking system, credit creation occurs due to—

1. Fractional reserve banking system

2. Higher deposits by the public in banks
3. Reduction in the Cash Reserve Ratio
The correct option is—

(a) 1and 3 only

(b) 2 only

(c) 1 only

(d)1,2and 3

15.The main reason for an increase in the money multiplier is—

(a) Increase in the Cash Reserve Ratio
(b) Decrease in the Cash Reserve Ratio
(c) Increase in cash withdrawals

(d) Holding more cash by the public

16.Consider the following statements—

1. A reduction in the Bank Rate can increase the flow of
credit.

2. An increase in the policy interest rate can make loans
costlier.

3. A reduction in the Repo Rate reduces money supply.

The correct option is—

(a) 1and 2 only

(b) 2 only

(c) 3 only

(d) All three

17.With reference to liquidity in the money market—

1. Liquidity is affected by open market operations.

2. Anincrease in the Cash Reserve Ratio reduces liquidity.

3. The Marginal Standing Facility rate is meant to increase
liquidity.

The correct option is—

(@) 1and 2

(b) 3 only

(c) 1and 3 only

(d)1,2and 3
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18.The main objective of financial inclusion in Indian banking is:

(@) Increasing bank profits

(b) Linking all sections of society with formal financial
services

(c) Increasing foreign investment

(d) Increasing only rural credit

19.When is an asset termed a Non-Performing Asset (NPA)?

(a) When the loan instalment is not paid for 30 days

(b) When the loan instalment is not paid for more than
90 days

(c) When the principal amount of the loan is exhausted

(d) When the bank stops lending

20.Which of the following is not a priority sector?

(a) Small and marginal farmers

(b) Micro and small industries

(c) High-income private consumers
(d) Social infrastructure

21.Which instrument is used by the Reserve Bank to absorb
liquidity?
(a) Marginal Standing Facility
(b) Open market operation
(c) Reduction in the Bank Rate
(d) Cash Deposit Scheme

22.Consider the following—

1. A reduction in the base interest rate makes loans
cheaper.

2. Lower interest rates can increase the propensity to
invest.

3. Anincrease in investment can raise aggregate demand.

The correct option is—

(a) 1 only

(b) 1and 2

(c) 3 only

(d)1,2and 3

23.In the banking sector, Asset-Liability Mismatch means—

(a) Banks extending excessive credit

(b) Mismatch between the maturity periods of assets and
liabilities

(c) Banks running out of cash

(d) Banks incurring losses

24.What is meant by financial stability?

(a) Uncertainty in the capital market

(b) Smooth and uninterrupted functioning of the banking
system

(c) Decline in the number of investors

(d) Excessive increase in money supply
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25.Replacing wooden ploughs with steel ploughs in agricul-
tural production is an example of—

(a) Labour-augmenting technological progress
(b) Capital-augmenting technological progress
(c) Capital-reducing technological progress

(d) None of the above

26.With reference to inflation—

1. Core inflation excludes food and fuel items.

2. Headline inflation reflects the overall price level.

3. Demand-pullinflation occurs when aggregate demand
exceeds productive capacity.

The correct option is—

(a) 1and 3 only

(b) 2 only

(c)1,2and 3

(d) 3 only

27.Which of the following is a major cause of cost-push infla-
tion?
(a) Rapid increase in wages
(b) Rapid increase in consumer demand
(c) Increase in tax revenue
(d) Stability in agricultural production

28.If the price index keeps rising continuously but the rate of
increase declines, what is this situation called?

(a) Deflation

(b) Disinflation

(c) Deflationary gap
(d) Price-level stability

29.Consider the following statements—

1. Unanchored inflation expectations make it difficult to
control the price level.

2. Supply shocks can be controlled only by reducing
interest rates.

The correct option is—

(a) 1 only

(b) 2 only

(c) Both are correct

(d) Both are incorrect

30.With reference to types of unemployment—

1. Structural unemployment occurs when there is a
mismatch between labour skills and available jobs.

2. Frictional unemployment is temporary in nature.

3. Cyclical unemployment is associated with the
contraction phase of the business cycle.

The correct option is—

(a) 1and 2 only

(b) 2 only

(c) 1 and 3 only

(d)1,2and 3
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31.Consequences of deflation (fall in prices)—

1. Consumer expenditure may decline
2. Production may decrease

3. The real burden of debt may increase
The correct option is—

(a) 1and 2 only

(b) 2 and 3 only

(c)1,2and 3

(d) 1 only

32.Appropriate measures to control demand-pull inflation—

1. Reduction in government expenditure
2. Increase in interest rates

3. Reduction in indirect taxes

The correct option is—

(a) 1and 2 only

(b) 3 only

(c) 2 only

(d) 1 and 3 only

33.Consider the following—

1. The Consumer Price Index (CPI) is based on the
consumption basket of an average consumer.

The Wholesale Price Index (WPI) includes prices of
services.

The Consumer Price Index is prepared separately for
rural and urban areas.

The correct option is—

(a) 1and 3 only

(b) 2 only

(c) 1 only

(d)1,2and 3

2.

3.

34.Characteristics of stagflation—

1. High unemployment

2. Stagnation in production growth
3. Rise in the general price level
The correct option is—

(@) 1and 3

(b) 2 only

(c)1,2and 3

(d) 3 only

35.According to the Government of India Gazette Notifica-
tion dated 21 March 2025, an enterprise shall be classified
as a Micro, Small or Medium Enterprise on the basis of the
following criteria, namely—

1. A Micro enterprise, where investment in plant and

machinery or equipment does not exceed %2.5 crore

and turnover does not exceed %10 crore;

A Small enterprise, where investment in plant and

machinery or equipment does not exceed %25 crore

and turnover does not exceed 3100 crore; and

3. A Medium enterprise, where investment in plant and
machinery or equipment does not exceed 50 crore
and turnover does not exceed 3500 crore.
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Using the statements given above, choose the correct
answer—

(a) One only

(b) Two only

(c) All three

(d) None

36.Which of the following is considered revenue expendi-
ture?

(a) Payment of salaries and pensions
(b) Construction of roads

(c) Construction of dams

(d) Purchase of machinery

37.With reference to monetary policy, consider the following
statements—

1. The Central Government, in consultation with the
RBI, determines the inflation target in terms of the
Consumer Price Index (CPI) once every year.

2. Section45ZB of the RBI Act provides for the constitution
of a six-member Monetary Policy Committee (MPC).

Which of the statements given above is/are correct?

(a) 1 only

(b) 2 only

(c) Both 1and 2

(d) Neither 1 nor 2

38.With reference to fiscal deficit—

(a) Total expenditure — total receipts

(b) Total expenditure - revenue receipts

(c) Revenue expenditure — capital expenditure
(d) Tax revenue — non-tax revenue

39.The objectives of fiscal policy are—

1. Economic stability

2. Demand management

3. Controlling the price level
The correct option is—

(a) 1 only

(b) 1and 2

(c) 3 only

(d)1,2and 3

40.With reference to public debt, which of the following
statements is not correct?
(@) It can be used for infrastructure development.
(b) Short-term debt is called “Treasury Bills".
(c) Public debt can increase the interest burden.
(d) Public debtis also used to finance revenue expenditure.

41.The main objective of the Fiscal Responsibility and Budget
Management (FRBM) Act is—
(a) Simplification of the tax system
(b) Controlling the fiscal deficit
(c) Abolition of direct taxes
(d) Increasing money supply
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42.The term primary deficit means—

(a) Fiscal deficit — interest payments

(b) Fiscal deficit + interest payments

(c) Revenue deficit - capital expenditure
(d) Gross borrowings — net borrowings

43.Which of the following is a direct tax?

(a) Goods and Services Tax
(b) Excise duty

(c) Income tax

(d) Customs duty

44.Gross Capital Formation includes—

1. Purchase of new machinery

2. Construction of infrastructure

3. Construction of land and buildings
The correct option is—

(a) 1and 2 only

(b) 2 only

(c) 3 only

(d)1,2and 3

45.An increase in public expenditure may lead to—

1. Increase in aggregate demand

2. Increase in employment

3. Automatic decline in private investment
The correct option is—

(a) 1and 2 only

(b) 1 only

(c)1,2and 3

(d) 3 only

46.1n the tax system, progressive taxation means—

(a) Tax rate increases as income increases

(b) Tax rate increases as income decreases

(c) Tax rate remains constant as income decreases
(d) Same tax rate for everyone

47.Measures to reduce the revenue deficit—

1. Reduction in government consumption expenditure
2. Expansion of the tax base

3. Increase in interest rates

The correct option is—

(a) 1and 2 only

(b) 2 only

(c) 3 only

(d) All three

48.Which of the following is a capital receipt?

(a) Tax revenue
(b) Dividend

(c) Borrowings
(d) Fees and fines
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49.”Reduction in government expenditure to curb infla-

tion” represents which type of policy?
(a) Expansionary fiscal policy

(b) Contractionary fiscal policy

(c) Neutral fiscal policy

(d) Monetary policy

50. Instruments of fiscal policy—

1. Tax system

2. Government expenditure

3. Exchange rate determination
The correct option is—

(a) 1and 2 only

(b) 3 only

(c) 2 only

(d) All three

51.The Balance of Payments includes—

1. Current Account

2. Capital Account

3. Financial Account
The correct option is—
(a) 1and 2 only

(b) 2 and 3 only
(c)1,2and3

(d) 1 only

52.Which of the following is not a component of the Current

Account?

(a) Trade in goods

(b) Trade in services

(c) Income transfers

(d) Foreign Direct Investment

53.In a market-determined exchange rate system—

1. The exchange rate is determined by demand and

supply.

2. The central bank does not intervene in any manner.
3. This system may lead to fluctuations in the exchange

rate.
The correct option is—
(a) 1 only
(b) 1 and 3 only
(c) 2 only
(d)1,2and 3

54.The Real Effective Exchange Rate (REER) includes—

1. Differences in price levels between countries
2. Bilateral exchange rates

3. Weights of major trading partners

The correct option is—

(@) 1and 2

(b)2and 3

(c)1,2and 3

(d) 3 only
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55.1f a country’s currency becomes stronger—

(a) Exports may become costlier
(b) Imports may become cheaper
(c) The trade deficit may increase
(d) All of the above

56.With reference to the International Monetary Fund (IMF)—

1. Its objective is to provide balance of payments
assistance.

2. It promotes exchange rate stability.

3. Itlends only to the infrastructure sector.

The correct option is—

(a) 1and 2 only

(b) 3 only

(c) 1 only

(d)1,2and 3

57.With reference to the World Trade Organization (WTO)—

1. The Most-Favoured-Nation (MFN) principle advocates
equal treatment of all members.

2. Multilateral trade negotiations are its core feature.

3. It ensures compliance with global intellectual property
rights.

The correct option is—

(a) 1and 2 only

(b) 3 only

(c)1,2and 3

(d) 2 only

58.Which of the following is a characteristic of Foreign Direct
Investment (FDI)?

(a) Short-term speculative capital

(b) Tendency to exercise technological/managerial control
(c) High volatility

(d) Investment meant for quick exit

59.When do India’s foreign exchange reserves increase?

1. Inflow of Foreign Direct Investment
2. Increase in exports

3. Increase in gold reserves

The correct option is—

(a) 1 only

(b) 2 and 3 only

(c)1,2and 3

(d) 3 only

60.Which of the following schemes is related to export pro-
motion?
(a) Duty-Free Import Scheme
(b) Direct Tax Dispute Resolution Commission
(c) Rural Employment Programme
(d) Universal food grain distribution

55.&%%@@&%@&@"@"%% dq—
(a)aTd e B e §
(b) 3TITd T §1 Tball §
(c)SATIR-HTeT §¢ Thdl &
(d) SWiad Tt

56. 3RS Hl HIY b IR H—
1. 3P I YAH-Ia Teradl Y HRAT 7 |
2, %ﬁﬁm—ﬂ@m%méﬂ%
3. Ug Had JGEE &7 B B0 I 8
Te! fdpeu—
(a)Pad 1 3R 2
(b) Had 3
(Fad 1
(d)1,23R3

57.f3y IR e & e H—

1. it o Iy Rigid g+ Gawdi & GHH oG8R &
aﬂagﬁmglamfsﬂﬁ faRiwar g

2. SgUeig MR- |

3. I8 dfYyd SGH e &%ﬁw 3FuIeH gy
HRATE|

gl fdpeu—

(a)Ppadt 1 3R 2

(b) Had 3

(01,2 3R 3

(d) Had 2

58. FrafeRae & @ H1--1 g fae=h fa=r @1 fagarg?
() 3feUDTIAD T-Uoll
(b) THTDl/Te~DHIT =0T B ugft
()3 IAR-Ted
(d) Ra it gg Faw

59.4Rd & 32N a1 18R H 9 pe Bl 37

(d) Had 3

60.7Y 7 ¥ -t gy “fFFrafd iiearg= 3 Yefda 82
(a)eH-Hard 31T ST
(E)Q‘]ﬁg&r%?&rﬁr STIRT
(¢)ITHITT SR HRichH
(d) T e faaRor

Head Office: D-11/156, Rohini Sec-8, Near Rohini East Metro Station, Oppsite Metro Pillar N. 389, Delhi- 110085

www.vedantaiasacademy.com | www.viasacademy.com | Contact US: 9911753333



Vedanta IAS Academy

India’s No.1 Institute For UPSC Exam

61.What is meant by protectionism in international trade?

(a) High customs duties

(b) Import restrictions

(c) Protection of domestic industries
(d) All of the above

62.Special Drawing Rights (SDRs) are associated with—

(a) World Bank

(b) United Nations

(c) International Monetary Fund
(d) Asian Development Bank

63.With reference to the Balance of Payments—

1. A current account imbalance can be financed by a
surplus in the capital account.

2. The balance of payments is always balanced.

3. Foreign exchange reserves are part of the current
account.

The correct option is—

(a) 1 only

(b) 1 and 2 only

(c) 2 only

(d) 3 only

64.Reasons for an increase in the overall trade deficit—

1. Increase in imports

2. Decline in exports

3. Exchange rate appreciation
The correct option is—

(a) 1 only

(b) 2 only

(c)1and 2

(d)1,2and 3

65.Intellectual Property Rights (IPR) include—

1. Patents

2. Copyrights

3. Geographical Indications
4. Standard setting

The correct option is—

(@) 1,2 and 3 only

(b) 4 only

(c) 1and 2 only

(d) All four

66.Features of the capital market include—

1. Provision of long-term funds

2. Trading in instruments such as shares, bonds and
debentures

3. Presence of high liquidity

The correct option is—

(a) 1and 2 only

(b) 3 only

(c)1,2and 3

(d) 1 only

61. 3IARIPII ATUR F “IR&0IaTG” I 7 I 87
()3 HHI-Y[ech
(b) TATG-YfdsY
(c) BRI ! YelHTe
(d) it

62." T 3MERUT RBR" (THoS 0 3MMRo) e Haifdd 52
(@)fdy o
(b) T Y
()3 Gkl
o e
63. 47T e & o H—
1. TAELTT H SRIGE Bl Yol el 3T RIS 3 G fobam
o bl 3|

3.
o

(a)pad 1

(b) Pad 1 3R 2
(€)Had 2

(d) Had 3

64."A1fdP HATYR-YTET” TG & HRI—
1. SR HgG
2. mmﬁ ‘
3, R BT i
el fahea—
(a)pad 1
(b) Had 2
(©)13R 2
(d)1,23R3

65. “difeae T SRBR" (3MSodloaiRo) T YR §—
1. Ude
2. PIU-3HBHR

el fdpeu—
(a)Paa 1,2 3R 3
(b) Had 4
(FPad 1 3R 2
(d) R TR

66. 55 TR B e fadednd g —
1. dopreiq AT I AT
2. R, §7, fSaTR S FreHT &1 R
3. 3 Radl &I Ui
el fdhea—
(a)had 1 3R 2
(b) Had 3
(01,2 3R 3
(d) HId 1

Head Office: D-11/156, Rohini Sec-8, Near Rohini East Metro Station, Oppsite Metro Pillar N. 389, Delhi- 110085

www.vedantaiasacademy.com | www.viasacademy.com | Contact US: 9911753333



Vedanta IAS Academy

India’s No.1 Institute For UPSC Exam

67.Which of the following is a function of the primary market?

(a) Issue of new securities

(b) Resale of securities

(c) Price determination of securities
(d) Regulation of share trading

68.The main objectives of the Securities and Exchange Board
of India (SEBI) are—

1. Protecting the interests of investors
2. Regulating the securities market

3. Determining the tax system

The correct option is—

(a) 1 only

(b) 1 and 2 only

(c) 3 only

(d)1,2and 3

69.Market capitalisation means—

(a) Number of shares x market price per share
(b) Total value of a company’s debt

(c) Total government expenditure

(d) Amount of foreign investment in a year

70.Which of the following is an example of a derivative?

(a) Futures contract
(b) Savings account
(c) Fixed deposit

(d) Current account

71.A characteristic of Foreign Portfolio Investment (FPI) is—

(a) Control and managerial intervention
(b) Short-term capital flows

(c) Highly stable capital

(d) Investment only in government bonds

72.Which of the following statements is correct?

1. The capital market affects economic development in
the long run.

2. Investment in the capital market is risk-free.

The correct option is—

(a) 1 only

(b) 2 only

(c) Both are correct

(d) Both are incorrect

73.Causes of excessive volatility in the stock market—

1. Global economic uncertainty
2. Fluctuations in crude oil prices
3. Increase in interest rates

The correct option is—

(a) 1 only

(b) 1 and 3 only

(c)1,2and 3

(d) 2 only
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74.With reference to the agricultural sector—

1. Determination of Minimum Support Price (MSP) is
based on agricultural costs and policy review.
Universal procurement at MSP is always mandatory.
Improvements in agricultural marketing infrastructure
can increase farmers’ price realisation.

The correct option is—

(a) 1 and 3 only

(b) 2 only

(c)1,2and 3

(d) 1 only

2.
3.

75.1f a country experiences a decline in the tax-GDP ratio,
what does it indicate?

1. Decline in the economic growth rate

2. Less equitable distribution of national income

Using the statements given above, choose the correct
answer—

(a) 1 only

(b) 2 only

(c) Both 1and 2

(d) Neither 1 nor 2

76.Major features of the Green Revolution—
1. High-yielding variety seeds
2. Extensive use of chemical fertilizers
3. Expansion of rain-fed agriculture
The correct option is—
(a) 1and 2 only
(b) 3 only
(c)1,2and 3
(d) 2 only

77.The objective of agricultural market reforms (APMC re-
forms) is—

(a) Increasing competition in agricultural marketing
(b) Abolishing the Minimum Support Price

(c) Restricting credit to farmers

(d) Imposing tax on agricultural income

78.With reference to Indian industry—

1. The Industrial Policy of 1991 abolished the licence raj.
2. The 1991 reforms removed restrictions on the private
sector.

The Industrial Policy of 1991 had special provisions for
the expansion of the public sector.

The correct option is—

(a) 1and 2 only

(b) 1 only

(c)1and3

(d)1,2and 3
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79.With reference to Micro, Small and Medium Enterprises
(MSMEs)—

1. They play animportant role in employment generation.

2. Their manufacturing cost is always higher than that of
large industries.

3. Their contribution to exports is significant.

The correct option is—

(a) 1and 3 only

(b) 2 only

(c)1,2and 3

(d) 1 only

80.Reasons for the growing contribution of the services sector:

1. Increase in knowledge-based activities

2. Rapid expansion of information technology
3. Relative decline of agriculture and industry
The correct option is—

(a) 1 only

(b) 1 and 2 only

(c) 2 and 3 only

(d)1,2and 3

81.In the Indian economy, the services sector—
1. Has the largest share in Gross Domestic Product.

2. Its growth ensures a proportional increase in
employment.

3. Is a major basis of India’s strength in international
competitiveness.

The correct option is—
(a) 1 and 3 only

(b) 2 only

(c) 3 only

(d)1,2and 3

82.With reference to infrastructure—

1. Energy infrastructure is fundamental for industrial
development.

2. Transport infrastructure enhances market connectivity.

3. Government investment in infrastructure has no
impact on private investment.

The correct option is—

(a) 1and 2 only

(b) 3 only

(c) 1 only

(d)1,2and 3

83.Reasons for high logistics costs in India—

1. Excessive dependence on road transport
2. Lack of storage facilities

3. Absence of multimodal transport

The correct option is—

(a) 1 only

(b) 2 only

(c)1and 3

(d)1,2and 3
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84.Consider the following pairs—

Instrument Rate
Policy Repo Rate - 5.25%
Standing Deposit Facility Rate - 5.00%
Bank Rate - 5.50%
Reverse Repo Rate - 3.00%

How many of the above pairs are correctly matched?
(a) One only

(b) Two only

(c) Three only

(d) All four

85.Causes of shortage of skilled labour in the industrial sector

1. Lack of vocational education
2. Inadequate technical training
3. Impact of automation

The correct option is—

(a) 1 only

(b) 1 and 2 only

(c) 3 only

(d)1,2and 3

86.With reference to Five-Year Plans—

1. The objective of Five-Year Plans was to provide a
coordinated direction to economic development.

2. The Second Five-Year Plan was based on capital-
intensive industrialisation.

3. The main goal of the Twelfth Five-Year Plan was “fast
and inclusive growth”.

The correct option is—

(a) 1and 2 only

(b) 2 only

(c) 1and 3 only

(d)1,2and 3

87.Features of the 1991 economic reforms—

1. Large-scale reduction in the industrial licensing system
2. Allowing foreign investment in many sectors

3. Partial marketisation of the exchange rate

The correct option is—

(a) 1and 2 only

(b) 2 and 3 only

(c) 1 only

(d)1,2and 3

88.If the central bank fails to achieve the inflation target, it
shall submit a report to the Central Government stating—

1. The reasons for failure to achieve the inflation target

2. The proposed remedial actions to be undertaken by the bank

3. An estimate of the time period within which the
inflation target shall be achieved through timely
implementation of the proposed remedial actions

Which of the statements given above is/are correct?

(a) 1 only

(b) 2 and 3 only

(c) 1and 2 only

(d)1,2and 3
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89.With reference to the Monetary Policy Committee (MPC),
consider the following statements—

1. The MPC determines the policy repo rate required to
achieve the inflation target.

The MPC must meet at least four times a year, and the
guorum for its meetings is four members.

Each member of the MPC has one vote, and in case of
a tie, the Governor has a second or casting vote.
Which of the statements given above is/are correct?

(a) 1 only

(b) 2 and 3 only

(c) 1and 2 only

(d)1,2and 3

2.

3.

90.With reference to Intellectual Property Rights (IPR), which
of the following is not correct?

(a) They promote innovation.

(b) The duration of patents is limited.

(c) IPR is confined only to scientific research.

(d) Copyright protects literary and artistic works.

91.Which of the following stances has the Reserve Bank of
India recently adopted in its monetary policy?

(a) Neutral stance

(b) Accommodative stance
(c) Tight stance

(d) Expansionary stance

92.What has been considered the main reason for the recent
rise in food inflation in India?

1. Decline in the production of oilseeds and pulses
2. Increase in storage and transportation costs

3. Seasonal shortage of vegetables

The correct option is—

(a) 1and 2 only

(b) 2 only

(c)1,2and 3

(d) 3 only

93.The main reason for the recent decline in India’s foreign
exchange reserves is—

(a) Outflow of Foreign Portfolio Investment
(b) Reduction in gold reserves

(c) Decline in foreign debt

(d) Stability in exports and imports

94.The objective of the government's recent increase in capi-
tal expenditure is—

1. Infrastructure development

2. Employment generation

3. Stimulating private investment
The correct option is—

(a) 1 only

(b) 1 and 2 only

(c)1,2and 3

(d) 3 only
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95.The reason for the recent increase in India's Goods and
Services Tax (GST) collection is—

1. Improvement in tax compliance
2. Expansion of the e-challan system
3. Increase in tax rates

The correct option is—

(a) 1and 2 only

(b) 2 and 3 only

(c) 3 only

(d)1,2and 3

96.What impact does a rise in global crude oil prices have
on India?

1. The current account deficit may increase
2. Import expenditure increases

3. Retail prices of petrol and diesel may rise
The correct option is—

(a) 1 only

(b) 2 only

(c)1,2and 3

(d) 3 only

97.Recently, in which sector has India showcased Digital Pub-
lic Infrastructure (DPI) as a global model?
(a) Digital payments
(b) Agricultural marketing
(c) Health insurance
(d) Labour security

98.Why has the India-Middle East-Europe Economic Corri-
dor (IMEC) been in the news recently?

1. It can strengthen global supply chains

2. It can diversify India’s trade routes

3. ltis part of the Asia—Africa Bridge project
The correct option is—

(a) 1 only

(b) 1 and 2 only

(c) 3 only

(d)1,2and 3

99.The objective of the government's recent issuance of
Green Bonds is—

(@) Accumulation of foreign exchange reserves

(b) Mobilising funds for sustainable/environment-friendly
projects

(c) Banking reforms

(d) Agricultural loan waiver

100. The Production Linked Incentive (PLI) Scheme has recent-
ly been in discussion due to which of the following reasons?

1. Enhancing export capacity

2. Promoting domestic manufacturing

3. Attracting foreign companies for production
The correct option is—

(a) 1 only

(b) 2 only

(c) 1 and 3 only

(d)1,2and 3
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