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1. Consider the following statements:

1. Income earned by foreign embassies located within

1. Fgffed Hy= R foeR Fifve:

1. fHf Tt erq i & iR fae=h gamaral grr sifSta

the domestic territory of a country is included in the 3T B 3T W F GDP A XA fpar S 21
GDP of that country. B 1 5 N, of
2. Profits earned by Indian citizens working abroad are 2 il El M URd B
GNP & fe=rT gl 8|

part of India’s GNP.
3. In the calculation of GDP, changes in ‘inventory’

3. GDP ! oMl # g=d¢r (famm fawr wren) o g ol

(unsold stock) are considered a part of investment URad ol R g &1 %WT HIAT SITdT %I
expenditure. SRIad 7 T fHa Hu7 T8t 82

How many of the above statements are correct? (a) $IA TH

(a) Only one (b) Wa

(b) Only two .

() All three (o) ¥ <ffT

(d) None of the above (d) PTs ot et

. Regarding ‘Gross Value Added’ (GVA) and GDP, consider

. god Yed a8 (GVA) 3R GDP & Ty # fFfofad

the following statements: DY W fdaR HIfTT:

1. GDP is obtained by adding ‘product taxes’ and 1. T il TR GVA H IelTe B SiTsH 3R “IeTg
subtracting ‘product subsidies’ to GVA at basic prices. St IeH | GDP U Eﬁ?ﬂ d

2. GVA provides a clear picture of sector-wise economic 2. GVA &5-aR ) Tffafr) o) Ty TRER UaH SRl
activity, while GDP represents the demand side. 8, Gﬁﬁi GDP mq&fﬁ ERUGIN]

3. Currently, in India, the economic growth rate is 3. HRd & o & 3fiep faery & o o ISR e
calculated based on ‘GDP at market prices’. R GDP” i? MWWE%GI'I??[%I

How many of the above statements are correct? SR H A o HuT T8 &7

(a) Only one (a) Pad TH

(b) Only two (b) had a

(c) All three (c) GHI AT -

(d) None of the above (d) P13 2t T

. With reference to Personal Income (PI) and Personal Dis-
posable Income (PDI), consider the following statements:

1. Corporate Tax is not included in Personal Income.

2. Transfer Payments are a part of Personal Income but
not of National Income.

3. Personal Disposable Income is the amount left with

. ARAT 3T 3R AT YA 319 & T § FRufefad

HYF R fITR HIT:

1. fdRTd 3 § e X el 78T Bl 2

2. SR YT SHfoRiTd 311 BT T Bldl § ifh IS
31T BT T8l

3. eI YIS 311 98 MR § S URaRT & U i b

households for consumption after the payment of taxes. YA & 1 IUUIT & forg Tt 3|
Which of the above statement(s) is/are correct? IRIFd & T HH-T/Q HY T8l 8/8?
(@) Only 1 and 2 (a) a1 3R 2
(b) Only 2 and 3 (b) A2 3R 3
(c) Only 3 Had
(d)1,2and 3 © 3
(d)1,23R3

. Regarding the limitations of Gross Domestic Product
(GDP), consider the following statements:

. Jhd WG IAG (GDP) FT direif & Teuf o Fufafad

1. Non-monetary transactions (such as services of $?Fﬁtﬁﬁ7aﬂ? IS ¢ .
a housewife) are not included in GDP. which may 1. GDP T TR-Afee a9 (ﬁﬁ "I%Uﬂ Hff m T\’IT\&I?I
underestimate actual welfare. :@Eﬁ?f S aRAfd® Sl B HH PP ﬁ@T Jbd %I

2. Externalities, such as industrial pollution, are negatively 2. Waﬁ JgyUT, GDP Hidhel i FBHRIHAD
reflected in GDP figures. w9 ufafafod it 8 | '

3. GDP growth can be recorded despite an increase in 3 a"\’faﬂ-ﬂ?ﬁ 3T & fIaRU1 § SREMT SgA %W\‘{c{
income inequality within the country. GDP H q@aﬁaﬂwaﬁ%l

How many of the above statements are correct? SR § ¥ foba By Tl 67

(a) Only one (a) P TH

(b) Only two (b) ad c

(c) All three (c) ut ]

(d) None of the above (d) P13 2ft 71
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5. Consider the following pairs regarding methods of mea-

suring National Income:

1. Product Method : Problem of Double Counting

2. Income Method : Inclusion of Factor Income only

3. Expenditure Method : Inclusion of expenditure on
the sale of second-hand goods

How many of the above pairs are correctly matched?

(a) Only one pair

(b) Only two pairs

(c) All three pairs

(d) None of the pairs

. Consider the statements regarding ‘Depreciation’ and
Net Investment:

1. If gross investment in a year is equal to depreciation,
the production capacity of the economy remains
stable.

2. Unexpected Obsolescence is a part of depreciation.

3. Net Investment is the actual increase in the stock of
capital in an economy.

How many of the above statements are correct?

(a) Only one

(b) Only two

(c) All three

(d) None of the above

. With reference to the ‘Circular Flow’ of National Income,
consider the following statements:

1. In a closed economy, total leakage is always equal to
total injection.

2. Savings made through the financial system are
considered an ‘injection’.

3. Imports are seen as a ‘leakage’ in the circular flow of
income.

How many of the above statements are incorrect?

(a) Only one

(b) Only two

(c) All three

(d) None of the above

. Consider the comparison between ‘Nominal GDP’ and
‘Real GDP’:

1. If the Real GDP rate is higher than the Nominal GDP
rate, there is definitely inflation in the economy.

2. Real GDP is a better indicator of living standards
because it measures the increase in quantitative
production only.

3. Base year prices are used to calculate the GDP Deflator.

How many of the above statements are correct?

(a) Only one

(b) Only two

(c) All three

(d) None of the above

5. ;%qmnmﬁﬁ@tﬁ%a&ﬁﬁgﬁ«r@agﬁuzﬁm

1. Jcurg fafer : g oA B gE=

2. 3mg faftr : Faa Sifid S & =MfHa FHxn

3. g faftr : R 9 B bl IR g b i e
IR A ¥ fha g Tt gaferd 82

(a) IS T JH

(b) Ha & g

(c) Tt aFf g

(d) P1g T gm 78l

) qyﬂmm R P Mo & ol & Al R faaR

1. uﬁWaﬁﬁwﬁﬁmqpﬂwm%ws‘ra‘r
SreforaR Ft SareH e fRR g B

2. YR Ve USiTd g &1 fex gl g

3. [ (o el spfoawu & goit & 4SR o g arelt
AR gig B

SWRIFd & J fara Hu g 87

/ ﬂ@u%j%g PR T & Jad # Fafiiad sl )

1. U& §c sifearyt o $ot Rura gosn &d id:auur &

IR A5

2. ﬁﬁuwﬁ%mmﬁaﬁaﬁwﬁ'mm'
HHT ST 8

3. 3 BT 3 S IH YaiE | ‘R & U H @

SIS
mﬁﬁﬁmﬁww%
(a) I TH
(b) Pad
(c) Tt
(d) TS 1 e

. ITHUTA GDP’ 3R aRefd® GDP’ i ol R faaR

FIT

1. If IRl GDP &, TTHAH GDP &R ¥ 31 g,
srferaw  Ffd w0 & gERwi 1

2. WGDPWWWQEBWW%W
I8 Had TS SGA | gieg P AT 6

3. GDP feUicr &t TTUMT & AT 3MMYR a¥ &t SiHal &
IUANT foaT ST g

IRIad H A fobd= U7 T8 82

(a) PacT Th

(b) Pad al

(c) T A

(d) P15 Wi &
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9. Consider the components of Net Factor Income from
Abroad (NFIA):

1. Compensation of employees received by residents.
2. Net income from property and entrepreneurship.
3. Net transfers received from abroad.

Which of the above is/are part of NFIA?

(a) Only 1 and 2

(b) Only 2 and 3

() Only 1and 3

(d)1,2and 3

10.What is correct regarding ‘Self-consumption’ in National
Income accounting?

1. The estimated value of grains grown by a farmer for
self-consumption is included in GDP.

2. Imputed rent of owner-occupied houses is added to
National Income.

3. Vegetables grown in one's own garden are not
included in GDP because it is difficult to measure their
market value.

How many of the above statements are correct?

(a) Only one

(b) Only two

(c) All three

(d) None of the above

11.Consider the following statements:

1. Both ‘Product Taxes’ and ‘Production Taxes’
are volume-based and are levied per unit of the
commodity.

2. Stamp duty and registration fees are examples of
‘Production Taxes’, while Excise Duty is an example of
‘Product Taxes'.

3. GVA at Basic Prices includes net production taxes but
not net product taxes.

How many of the above statements are correct?

(a) Only one

(b) Only two

(c) All three

(d) None of the above

12.Given below are two statements, one labeled as Assertion
(A) and the other as Reason (R):

Assertion (A): In an open economy, National Income (Y)
is always equal to domestic expenditure $(C+1+G)$.

Reason (R): Net exports (X - M) can be positive, negative,
or zero, which bridges the gap between domestic
production and domestic expenditure.

Codes:

(a) Both (A) and (R) are true and (R) is the correct
explanation of (A).

(b) Both (A) and (R) are true but (R) is not the correct
explanation of (A).

(c) (A) is true but (R) is false.

(d) (A) is false but (R) is true.

9. fIc=N ¥ U g HRS 3 (NFIA) & gl R fdaR
1. FalRr & ura SRl &1 ol |
2, wﬁsﬁvwfﬁm@rwalam|
3. oo 4§ U I
Buﬁaaﬁ@fa%:rm/ﬁNﬂAW%w%/%?
(a) a1 3R 2
(b) Fad 2 3R 3
(c) PacT 1 3R 3
(d)1,zsﬁ?3

10,351 37T RIS H F-IUURT & T o o1 el &7
1. [PIFGRIGE & G & [T ST ST BT A
Ted GDP ¥ XM frar S g1
2. 8 & ool dlel HbTHI bl SFHIH b AT 31 |
SIS
3. U IR IS TS Ffewral Y GDP T e e faar

ST s 3T STOTR G AIGHT B 5|
SWIad # A fha S 9L 87

11.79ReT HYAl R foaR Hifv:

1. TG FX' 3R [JATGH X GHI o AR WR R
B € TR g P! U SPHTS R T o1 & |

2. W Yeh 3R Uolidrur Yo FeTG B’ &b IGTER00
&, et ITE Yoib "I HR’ BT IaEU & |

3. g HAl R GVA H Y IAe R AT 8id &
Afeb Yot IAIG AR 1|

IRIFd 7 Y foba By It &7

12,519 &) Y QU U B, T &l B (A) 3R G B SR
(R) & =0 H 3ifdsd fawan T &:
FYF (A): TP Geil IR H, AT 31T (Y) THRN TR,
T (C+1+G) F TR Bt g
PRI (R): TS 1T (X - M) ¢HTHAD, HOTHS a1 LT 81
delgﬁﬁuiq&qld"l 3R IR T & I B R P
et gl

Pc:
(@) (A) 3R (R) Gl 81 § 1R (R), (A)P! Tg| IS 5 |
(b) i%)gfﬁ? (R) G Tg! § i (R), (A)DT Te! ARAT

|
(c) (A) T&! § AP (R) T B
(d) (A) 7T © Af (R) e B
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13.With reference to ‘Intermediate Consumption’, consider
the following:

1. Goods produced in the same year and used up entirely
in the production process during that same year are
called intermediate consumption.

2. Expenditure incurred on the repair and maintenance of
fixed assets is a part of intermediate consumption.

3. Expenditure on Research and Development (R&D)
is now considered ‘Capital Formation’ instead of
intermediate consumption as per India’s new GDP
standards.

How many of the above statements are correct?

(a) Only one

(b) Only two

(c) All three

(d) None of the above

14.With reference to the impact of Net Indirect Taxes, con-

sider the following statements:

1. If net indirect tax is negative, the Market Price will be
less than the Factor Cost.

2. This situation arises when the subsidies provided by
the government exceed the taxes collected.

3. Currently, in India, net indirect tax is positive for most
goods.

How many of the above statements are correct?

(a) Only one

(b) Only two

(c) All three

(d) None of the above

15.Consider the subtle differences between ‘Obsolescence’
and ‘Depreciation”:

1. Machinery becoming outdated due to changes in
technology is ‘Expected Obsolescence’ and is a part
of depreciation.

2. Destruction of assets due to natural calamities is
‘Capital Loss’, not capital depreciation.

3. Depreciation is charged only on assets that are man-
made, not on natural resources.

How many of the above statements are correct?

(a) Only one

(b) Only two

(c) All three

(d) None of the above

16.Which of the following component(s) is/are included in
the ‘Compensation of Employees’?

1. Employer’s contribution to social security schemes.

2. Compensation received by an employee for an injury
sustained during work.

3. Monthly pension paid to retired employees.

Select the correct code:

(@) Only 1

(b) Only 1 and 2

(c) Only2 and 3

(d)1,2and 3

13. [T SUUNT & Ty § Fafafed W faer sifve:

1. T% g 99 # Iafed ok It a9 Icre ufehar & ot
TRE SUANT &1 S dTel aqQ Aedad| STHIT Heari g |

2. Wl Yufrll ot IR SR ReR@IG W T g
Hegadl SUHNT 1 e S B |

3. SFIHYM 3R fAHRT (R&D) W 3T T &I &1 31d URd
% U GDP AM®! & IUR AHad SUUNT & Fold
yeit fafor gFT ST 8 |

SWIad H I fhdn B T8l 87

14.3[S YA PR & UUE & da 7 FafoRad syl w
faaR Sifore:
1. 3¢ Y& UL HR BUTHS ¢, l IR G , FRS
T Y HH BT
2. g U 79 37 Bl § 1§ WHR gRI & & arell
HioHS], Uh by T T ¥ 31fp giehl 8
3. YRA H IaHH T SHRIBIT avgail & ITU Y el H

¢THD B
IRIad H I fobd= U7 T8t 82
(a) PacT Th
(b) Pad al

(c) Tt =Y
(d) P15 Wi &

15.FIE | 9188 8T 3R YoiNTd g1 & oid ged 3R

R fdaR Sifog:

1. Ut # uRdd & BRUl AR BT RET G
SUfE v %Shwgmw%w%
%ﬁa;sﬂqa & SR YUl &1 fa=1 geihra

q%q@ﬁm|

ﬁwﬁ?ﬁmmm%sﬁmﬁﬁa%
Er@ﬁa?w R

IRIad # T ford= U7 T8t 82

(a) P Th

(b) Had A

(c) Tt =t

(d) TS ot &Y

16.afafad ¥ A HH-T1/2 gcd ‘HHaral & qiyfie o
M 8/87
1. Fiaar gRT Ao JR&T Arer1eil 8 IrTeH |
2, Wﬁﬁm%‘cﬁm@ﬂ%ﬁz%@ﬁaﬁw
SIcEIl
HHIARG! DI & T areit HfIp U |
qﬁwwwaﬂﬁm
(a) P 1
(b) HIT 1 3R 2
(c) PaT2 3R 3
(d)1,23R3
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17.With reference to the concept of ‘Operating Surplus’, 17.uf¥Ere SRRT &} s@yRom & g § HY W faaR

consider the following statements: PIfSTT:

1. It is the income derived from property and 1. g Iy 3R I T ured g1 arell 3 2

, ;etr!trelprdeneurs?i!o.t ¢ nd orofi 2. TN T, SO 3R oY Qe g &

. Itincludes rent, interest, and profit. fSTER F T T R

3. It is also counted in the government sector and 3. ¥ G]; AR i : CER ST
general government final consumption expenditure of ekl ) Sl e | .
the economy. SIS H Y -1/ HYUT TTerd 8/87

Which of the above statement(s) is/are incorrect? (a) Had 1

(a) Only 1 (b) Had 3

(b) Only 3 (© 132

(c)1and 2

(d)2and 3 (d)23-ﬁ?3

18.31917 311 ciwie H “Fafsa smar ug o1 yaiv fbwe forg

18.In National Income accounting, for what purpose is the
- 3 9 PUTP fpar ST g2
term ‘Mixed Income’ used?

(a) Total income derived from agriculture and industries. (a) ?ﬁ 3R 34N '@W@_ﬂ' B‘ITqJ .

(b) Income of self-employed persons where it is difficult (b) - faddl & 3 ogl 99 Bﬁ?tpﬁﬁ A DI
to separate the income of labor and capital. 3T HRAT BT Bl

(c) Combined income of the public and private sectors. TdaRs : .

(d) A mixture of income received from domestic and © R SR ol f-ﬂiﬁﬁ JFd S|
foreign sources. (d) T, AR Wl & YT 31 BT Ao

19.How many of the following items are included in India’s 19. IE”E”,@E' Tl 7 ¥ fobeit 7 URd & GDp # A

GDP? Sl &7

1. Profits earned by foreign banks located in India. 1. YR A Ry fa=h dat gRr Sifotd @ |

2. The amount received from the sale and purchase of 2. PR IR T WR] B WI-fash! J v i)
shares in the stock market, 3. TRF W ) ) TR S &) foT T iR

3. Commission paid to a broker on the sale of an old
house. 4. T R1&fh GRT 30 8 §d Bl TR W UgHI|

4. A teacher teaching his own child at home. Pc:

(CC;dgsi ,t (a) $dd Th HE

a) Only one item Faq :

(b) Only two items ®) E?[Il%

(c) Only three items () Had (—ﬂ:[tl%{

(d) All four items (d) I IR A4S

20.1f the economy is in a ‘Liquidity Trap’, what will be the | 20.3f¢ SRIGITRIT aRerar ST & g, T AT 31T & AT R

effect on the measurement of National Income? CRIRENIG) tI@'F'IT?

1. The difference between nominal income and real 1. THHE 3T 3R dRAAD 3T &b oI BT 3R HH 7
income may decrease. IHhdi gl

2. Investment expenditure will become zero, thereby
making GDP stagnant. 2. Y o0 3 1 S SR GDP RR 1 S|

3. The circular flow of income will slow down as savings 3. 3{TA T T UaTE A1 T SIeT SRy srad e &

will increase as a ‘leakage’. Wﬁ_a_éa i .
How many of the above statements are correct? SWRied § I b By T8l 87
(a) Only one (a) $IA TH
(b) Only two (b) HacT A
(c) All three (© S

(d) None of the above

(d) P54t 75T
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21.What is the most significant implication of money func-
tioning as a ‘Standard of Deferred Payments’?

1. It enables capital formation and the development of
credit markets in the economy.

2. It completely eliminates the loss incurred by lenders
during inflation.

3. It provides the basis for future contracts and systems
like pensions.

Select the correct answer using the codes given below:

(a) Only 1 and 2

(b) Only 2 and 3

() Only 1and 3

(d)1,2and 3

22.Consider the following statements:

1. The absence of ‘Double Coincidence of Wants' in the
Barter System was the primary reason for the invention
of money.

2. Metallic Money solved the problems of ‘Divisibility’
and ‘Durability’ of money.

3. The value of Paper Money is determined by its Intrinsic
Value and not by government trust.

How many of the above statements are correct?

(a) Only one

(b) Only two

(c) All three

(d) None of the above

23.Which of the following statements best defines “Fiat
Money"?

(a) Money whose value is backed by reserves of gold or
silver.

(b) Money that has no intrinsic value of its own and is
based on the order (fiat) of the government.

(c) Money generated only by commercial banks through
credit creation.

(d) Money that is accepted only in international trade.

24.With reference to the hierarchy of ‘Liquidity of Money’
in an economy, arrange the following items in decreasing
order of liquidity:
1. Savings Account Deposits
2. Currency notes and coins
3. Fixed Deposits
4. Treasury Bills
Select the correct code:
(a) 2-1-4-3
(b) 2-1-3-4
(c) 1-2-4-3
(d) 4-2-1-3

21.9%1 & “SRAFAT YA F TS & =9 H BRI B Bl
T Heyut fAfgard @ar g2
1. g SrfogawyT H olt FAmfor 3fR 01 IRl & fahr !
e S S|
2. T8 RN & QR UGS &I g aret g1 &1 gt
RE GHI R el 8|
3. %uﬁm%%&aﬁ@?ﬁmé@ﬁmmsﬂw

(a)%m;ﬂwq T

(b) Had 2 3R 3
(c) a1 3R 3
(d)1,zsﬁ?3

22.FEfiied Hy R foaR SV

1. axq fafma gomelt & “srazawarsi & gige I 3
ST B gaT o SMAShR FT Urdffies HRom |

2, u@ﬁgmﬁﬁgm% Ry iR RersuT ot
AT Dl FHIYM fda|
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25.1f the ‘Frequency of Circulation’ (Velocity) of money in-
creases due to the rise of digital currency in an economy,
what could be its immediate effect?

1. Money supply (M1) will automatically increase.

2. The Velocity of Money will increase.

3. The total value of transactions may increase despite a
stable money supply.

How many of the above statements are correct?

(a) Only one

(b) Only two

(c) All three

(d) None of the above

26.Consider the following statements:

1. The de-anchoring of “inflation expectations” makes
it difficult to control the price level.

2. Supply-side shocks can be controlled only by reducing
interest rates.

Select the correct option:

(a) Only 1

(b) Only 2

(c) Both are correct

(d) Both are incorrect

27.With reference to the essential requirement of banks in a
modern economy, consider the following statements:

1. Banks accelerate capital formation by acting as
intermediaries between ‘savers’ and ‘investors’.

2. Banks have the ability to influence money supply
through ‘Credit Creation’.

3. Banks only manage surplus wealth and have no role in
the risk management of the economy.

How many of the above statements are correct?

(a) Only one

(b) Only two

(c) All three

(d) None of the above

28.With reference to the functions of ‘Commercial Banks’,
consider the following pairs:

1. Primary Function : Accepting deposits and advancing
loans

2. Secondary Function : Locker facility and foreign
exchange

3. Credit Creation : Inversely related to the Cash Reserve
Ratio (CRR)

How many of the above pairs are correctly matched?

(a) Only one pair

(b) Only two pairs

(c) All three pairs

(d) None of the above
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29.With reference to the difference between ‘Payment
Banks’ and ‘Small Finance Banks’, consider the follow-
ing statements:

1. Payment Banks can only accept demand deposits,
whereas Small Finance Banks can also take term
deposits.

2. Small Finance Banks can carry out lending activities,
while Payment Banks are not allowed to lend.

3. It is mandatory for both types of banks to meet the
Priority Sector Lending (PSL) targets prescribed for
them.

Which of the above statement(s) is/are correct?

(a) Only 1 and 2

(b) Only 2 and 3

(c) Only 1

(d)1,2and 3

30.What is true regarding the structure and functioning of
‘Regional Rural Banks’ (RRBs)?

1. The Central Government holds a 50% stake in RRBs,
while the remaining stake is held by the respective
State Government and the Sponsor Bank.

2. Their main objective is to provide credit at concessional
rates to agriculture and small industries in rural areas.

3. Itis mandatory for RRBs to provide 75% of their total
credit to the Priority Sector (PSL).

How many of the above statements are correct?

(a) Only one

(b) Only two

(c) All three

(d) None of the above

31.What does it mean to be a ‘Scheduled Commercial
Bank'?

(a) Banks that are listed only on the stock exchange.

(b) Banks that have been included in the Second Schedule
of the Reserve Bank of India Act, 1934.

(c) Banks that are solely government-owned.

(d) Banks that possess deposits exceeding ¥5000 crore.

32.With reference to the concept of ‘Universal Banking’,
consider the following statements:

1. ltis a system where banks provide investment banking
and insurance services along with commercial banking.

2. In India, the ‘Khan Committee’ recommended the
implementation of Universal Banking.

3. Its objective is to provide all financial services to
customers under one roof (One-stop shop).

How many of the above statements are correct?

(a) Only one

(b) Only two

(c) All three

(d) None of the above
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33.Which of the following statements most accurately de-
scribes the ‘Shadow Banking’ system?

(a) It refers to banking activities conducted by banks
during the night.

(b) It is a group of financial intermediaries that provide
bank-like services but do not fall under the ambit of
traditional banking regulations (such as CRR/SLR).

(c) It refers only to those banks that are on the verge of
bankruptcy.

(d) It is a sub-group of cooperative banks.

34.With reference to the distinctiveness of ‘Cooperative
Banks’, consider the following statements:

1. Cooperative banks operate on the principle of ‘No
Profit, No Loss’.

2. Urban Cooperative Banks (UCBs) are regulated partially
by the RBI and partially by the State Governments.

3. The members of these banks are their owners and they
are also its customers.

How many of the above statements are correct?

(a) Only one

(b) Only two

(c) All three

(d) None of the above

35.With reference to the ‘Prompt Corrective Action’ (PCA)
framework, consider the following statements:

1. The PCA framework applies only to Public Sector Banks
(PSBs) and not to private banks.

2. Under this, the RBI can impose restrictions on a bank’s
dividend distribution and branch expansion.

3. Net NPA and Capital to Risk-Weighted Assets Ratio
(CRAR) are the key parameters based on which a bank
is placed under PCA.

How many of the above statements are correct?

(a) Only one

(b) Only two

(c) All three

(d) None of the above

36.What is the primary objective of the ‘Capital Conserva-
tion Buffer’ (CCB) under Basel Ill norms?

(a) To force banks to set aside a portion of their profits so
that it can be used during times of economic stress.
(b) To encourage banks to provide loans only to the

agricultural sector.
(c) To stabilize foreign exchange reserves.
(d) To accelerate the process of bank mergers.
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37.With reference to the functioning of the ‘Monetary Policy
Committee’ (MPC), consider the following statements:

1. The ‘Inflation Targeting’ framework is statutorily
mandatory for the MPC.

2. Iftheinflation target fails for three consecutive quarters,
the RBI must submit a report to the government
explaining the reasons for the failure.

3. The quorum for an MPC meeting is four members.

How many of the above statements are correct?

(a) Only one

(b) Only two

(c) All three

(d) None of the above

38.With reference to the ‘Standing Deposit Facility’ (SDF),
consider the following statements:

1. It allows the RBI to absorb excess liquidity from banks
without any collateral or government securities.

2. The SDF rate is always 25 basis points (bps) higher
than the repo rate.

3. It has been introduced as the lower floor of the
Monetary Policy Corridor in place of the Reverse Repo
rate.

How many of the above statements are correct?

(a) Only one

(b) Only two

(c) All three

(d) None of the above

39.With reference to the recommendations of the ‘Narasim-
ham Committee-Il’ (1998), consider the following:

1. Aligning the capital adequacy standards of banks with
international levels.

2. Introduction of stricter rules for the classification of
Non-Performing Assets (NPA).

3. Primary suggestion for the establishment of a ‘Bad
Bank'.

How many of the above statements are correct?

(a) Only one

(b) Only two

(c) All three

(d) None of the above

40.What does it mean for the Reserve Bank of India to act as
the ‘Lender of Last Resort’?

(a) It provides unlimited loans to the government to meet
the budget deficit.

(b) It provides liquidity to those banks that are facing
temporary crises and are unable to obtain loans from
elsewhere.

(c) It directly invests to prevent a sudden crash in the stock
market.

(d) It makes loans available to exporters at concessional
rates.
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41.What is true regarding the role of the RBI in ‘Internal
Debt Management'?

1. The RBI acts as the debt manager for both the Central
and State governments.

2. The RBI meets temporary cash mismatches of the
government through ‘Ways and Means Advances’
(WMA).

3. The interest rate charged on WMA is always equal to
the Bank Rate.

How many of the above statements are correct?

(a) Only one

(b) Only two

(c) All three

(d) None of the above

42.Which of the following measures is a part of ‘Qualitative
Monetary Control’?

1. Moral Suasion

2. Change in Margin Requirements
3. Open Market Operations (OMO)
4. Rationing of Credit

Select the correct code:

(a) Only 1 and 2

(b) Only 1,2 and 4

(c) Only 3 and 4

(d)1,2,3and 4

43.With reference to the various measures of inflation, con-
sider the following statements:

1. ‘Headline Inflation’ represents the total change in the
Consumer Price Index (CPI), which includes volatile
components like food and energy.

2. ‘Core Inflation’ is calculated by subtracting only the
prices of manufactured goods from headline inflation.

3. Currently, in India, the Reserve Bank of India (RBI) uses
the ‘Wholesale Price Index’ (WPI) as the primary
indicator for determining monetary policy.

How many of the above statements are correct?

(a) Only one

(b) Only two

(c) All three

(d) None of the above

44.\With reference to the concept of the ‘Phillips Curve’ and
its practical application, consider the following statements:

1. In the short run, there is an inverse relationship
between a high rate of inflation and a low rate of
unemployment.

2. In the long run, this ‘trade-off’ between inflation and
unemployment disappears and the curve becomes
vertical.

3. In a state of ‘Stagflation’, both inflation and
unemployment increase simultaneously, which is
contrary to the traditional theory of the Phillips Curve.

How many of the above statements are correct?

(a) Only one

(b) Only two

(c) All three

(d) None of the above
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45.With reference to the economic effects of inflation, con-
sider the following statements:

1. During inflation, debtors gain while creditors lose in
terms of real value.

2. Inflation always increases the exchange value of the
domestic currency, making exports cheaper.

3. The purchasing power of fixed-income groups (such
as pensioners) decreases due to inflation.

Which of the above statement(s) is/are correct?

(a) Only 1 and 2

(b) Only 2 and 3

() Only 1and 3

(d)1,2and 3

46.Consider the following pairs regarding various types of
unemployment and their causes:

1. Structural Unemployment : Mismatch between
the jobs available in the market and the skills of the
workers.

2. Cyclical Unemployment : A situation arising due to a
lack of demand in the economy or a recession in the
business cycle.

3. Disguised Unemployment : A situation where more
workers are engaged in a task than required and their
marginal productivity is zero.

How many of the above pairs are correctly matched?

(a) Only one pair

(b) Only two pairs

(c) All three pairs

(d) None of the pairs

47.With reference to ‘Fiscal Policy’ measures adopted to
control inflation, consider the following:

1. Cutting public expenditure by the government.

2. Increasing the rates of personal income tax and
corporate tax to reduce private consumption
expenditure.

3. Encouraging the printing of new currency (Deficit
Financing) to meet the budget deficit.

Which of the above measure(s) is/are helpful in reducing
inflation?

(a) Only 1 and 2

(b) Only 2 and 3

(c) Only 1

(d)1,2and 3

48.Which of the following factors cannot cause ‘Cost-Push
Inflation’ in an economy?

(a) A sharp increase in the prices of crude oil and natural
gas in the international market.

(b) A sudden and massive cut in the rates of indirect taxes
(such as GST) by the government.

(c) A large increase in the Minimum Support Price (MSP)
of agricultural products by the government.

(d) An increase in workers' wages due to pressure from
trade unions.
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49.With reference to the nature and measurement of ‘Infla-
tion’, consider the following statements:

1. Inflation does not only mean an increase in the prices
of goods; it also reflects a continuous decline in the
‘Purchasing Power’ of money.

2. If prices of only luxury goods increase in an economy
while prices of essential goods remain stable, it will be
called ‘Broad-based Inflation'.

3. ‘Suppressed Inflation’ arises when the government
temporarily  hides inflationary  pressure by
implementing price controls or rationing.

How many of the above statements are correct?

(a) Only one

(b) Only two

(c) All three

(d) None of the above

50.Consider the following pairs regarding the differences be-
tween various types of inflation:

1. Creeping Inflation : A single-digit annual growth rate
which is often considered safe or an incentive for the
economy.

2. Galloping Inflation : When prices rise very rapidly
between 10% and 1000% and the currency begins to
lose its value.

3. Hyper-inflation : A situation where the rate of increase
in prices goes out of control and people begin to
return to Barter.

How many of the above pairs are correctly matched?

(a) Only one pair

(b) Only two pairs

(c) All three pairs

(d) None of the pairs

51.With reference to ‘Demand-Pull Inflation’ and its fac-
tors, consider the following statements:

1. Increase in money supply and a rise in public
expenditure are the primary drivers of demand-pull
inflation.

2. Depreciation in the value of a country’s currency always
creates only ‘Cost-Push’ inflation and not demand-
pull inflation.

3. Arapid increase in investment can push prices upward
by increasing demand pressure.

Which of the above statement(s) is/are incorrect?

(a) Only 1

(b) Only 2

(c)1and 3

(d)1,2and 3
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52.With reference to the process of budget formulation in
India and its constitutional provisions, consider the fol-
lowing statements:

1. Under Article 112 of the Constitution, the word
‘Budget’ is explicitly mentioned and is defined as the
‘Annual Financial Statement'.

2. ‘Charged Expenditure’ in the budget can be discussed
in Parliament, but it is not subject to voting.

3. Demands for Grants can only be presented in the Lok
Sabha, not in the Rajya Sabha.

How many of the above statements are correct?

(a) Only one

(b) Only two

(c) All three

(d) None of the above

53.Regarding the various types of budgets and their objec-
tives, consider the following pairs:

1. Zero-Based Budgeting: Reviewing and justifying
every expenditure from scratch for every new financial
year.

2. Outcome Budget: Focusing on physical targets and
their actual results instead of just financial allocation.

3. Gender Budgeting: Presenting a separate budget for
women to ensure their empowerment.

How many of the above pairs are correctly matched?

(a) Only one pair

(b) Only two pairs

(c) All three pairs

(d) None of the pairs

54.With reference to the historical development and recent
reforms of the budget in India, consider the following
statements:

1. Based on the recommendation of the ‘Acworth
Committee’ in 1924, the Railway Budget was
separated from the General Budget, and was merged
back in 2017.

2. The date of budget presentation was changed from
the last day of February to February 1st so that the
budgetary process could be completed before the
start of the financial year.

3. The classification of ‘Plan Expenditure’ and ‘Non-
Plan Expenditure’ is still primarily maintained in the
budget.

Which of the above statement(s) is/are incorrect?

(@) Only 1

(b) Only 3

(c)1and 2

(d)2and 3
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55.With reference to the ‘Fiscal Responsibility and Budget
Management (FRBM) Act’, consider the following state-
ments:

1. Its main objective is to legally bind the government to
follow fiscal discipline and reduce deficits.

2. Under the Act, it is mandatory for the government to
present the ‘Medium-term Fiscal Policy Statement’
in Parliament.

3. The ‘Escape Clause’ allows the government to deviate
from prescribed deficit targets during extraordinary
circumstances (such as a pandemic or war).

How many of the above statements are correct?

(a) Only one

(b) Only two

(c) All three

(d) None of the above

56.What is true regarding the subtle difference between

‘Capital Expenditure’ and ‘Revenue Expenditure’ in the

budget?

1. Repayment of loans is considered revenue expenditure
because it does not create any new asset.

2. Grants-in-aid given to states are always counted as
revenue expenditure, even if they are for creating
capital assets.

3. Payment of salaries and pensions is a part of capital
expenditure because it is an investment in human
resources.

Which of the above statement(s) is/are correct?

(a) Only 1

(b) Only 2

(c)1and3

(d)2and 3

57.With reference to ‘Interim Budget’ and ‘Vote on Ac-
count’, which of the following statements is correct?

(a) A Vote on Account involves only the expenditure side,
whereas an Interim Budget includes both income and
expenditure sides.

(b) The government cannot change tax policies in an
Interim Budget, whereas it can do so in a Vote on
Account.

(c) A Vote on Account is for the entire financial year,
whereas an Interim Budget is only for two months.
(d) There is no statutory difference between the two, and

they are synonymous with each other.

58.With reference to the correct sequence of stages in the
passing of the budget in Parliament, consider the following:

1. Presentation of the Budget

2. Scrutiny by Departmental Committees

3. General Discussion

4. Passing of the Appropriation Bill

5. Passing of the Finance Bill

What is the correct chronological order of the above
stages?

(a) 1-2-3-4-5

(b) 1-3-2-4-5

(c) 1-3-2-5-4

(d) 1-2-3-5-4
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59.With reference to the component of ‘Revenue Receipts’

of the budget, consider the following statements:

1. It includes those receipts which neither create any
liability for the government nor reduce its assets.

2. Cash grants-in-aid received from abroad are part of
non-tax revenue.

3. Dividends and profits received from Public Sector
Undertakings (PSUs) are part of capital receipts.

How many of the above statements are correct?

(a) Only one

(b) Only two

(c) All three

(d) None of the above

60.Regarding the structure of the ‘Capital Budget’, consider

the following items:

1. Market Borrowings taken by the government from the
public.

2. Recovery of loans given to states.

3. Income from Disinvestment.

4. Expenditure incurred on the purchase of defense
equipment.

Which of the above items fall under ‘Capital Receipts’?

(@) Only 1and 3

(b) Only 1,2 and 3

() Only 2,3 and 4

(d)1,2,3and 4

61.With reference to the ‘Cut Motions’ used in the budget-

ary process, consider the following pairs:

1. Policy Cut: Reducing the amount of the demand to
1.

2. Economy Cut: Reducing a specific amount from the
amount of the demand.

3. Token Cut: Reducing the amount of the demand by
%100.

How many of the above pairs are correctly matched?

(a) Only one pair

(b) Only two pairs

(c) All three pairs

(d) None of the above

62.With reference to the difference between ‘Revenue Re-

ceipts’ and ‘Capital Receipts’, consider the following
statements:

1. Revenue receipts do not lead to any reduction in the
assets of the government, whereas capital receipts
may lead to a reduction in assets.

2. Tax revenue is always a part of revenue receipts, while
income from disinvestment is a capital receipt.

3. Loans received from abroad are a part of revenue
receipts because they increase the cash in the
government treasury.

How many of the above statements are correct?

(a) Only one

(b) Only two

(c) All three

(d) None of the above
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63.With reference to the sources of the government’s ‘Non-

Tax Revenue’, consider the following:

1. Dividends paid by Public Sector Undertakings (PSUs).
2. Fees received from spectrum auctions.

3. Interest received on loans provided by the government.
4. Cash grants-in-aid received from abroad.

Which of the above is/are part of non-tax revenue?

(@) Only 1and 3

(b) Only 1,2 and 4

() Only 2,3 and 4

(d)1,2,3and 4

64.With reference to the classification of ‘Revenue Expendi-

ture’ and ‘Capital Expenditure’, consider the following
pairs:

1. Interest Payments: Revenue Expenditure

2. Loans to States: Capital Expenditure

3. Import of Defense Equipment: Revenue Expenditure
4. Payment of Subsidies: Revenue Expenditure

How many of the above pairs are correctly matched?

(a) Only one pair

(b) Only two pairs

(c) Only three pairs

(d) All four pairs

65.With reference to the concept of ‘Effective Revenue Def-

icit’ (ERD), consider the following statements:

1. ERD is calculated by subtracting ‘grants given for the
creation of capital assets’ from the revenue deficit.

2. This concept is based on the logic that not all grants
given to states are for consumption; some part goes
into infrastructure development.

3. The suggestion to include ERD in the Indian budget
was given by the Rangarajan Committee.

How many of the above statements are correct?

(a) Only one

(b) Only two

(c) All three

(d) None of the above

66.Which of the following statements is true regarding

“Transfer Payments’ made by the government?

(a) They are included in the calculation of GDP because
they are government expenditures.

(b) These are payments for which no direct good or
service is provided in return (e.g., old-age pensions).

(c) They are always classified as capital expenditure.

(d) They are limited only to donations given to foreign
governments.
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67.What does the term “Fiscal Slippage’ mean?

(@) When the actual fiscal deficit of the government
exceeds the target estimated in the budget.

(b) When the government fails to achieve its tax collection
targets.

(c) When the inflation rate exceeds 10%.

(d) When there is a sudden sharp decline in the stock
market.

68.With reference to the concept of ‘Primary Deficit’ and its
significance, consider the following statements:

1. Primary deficit is obtained by subtracting interest
payments made on previous loans from the fiscal deficit.

2. Azero primary deficit means the government needs to
borrow only to pay the interest on its old debts.

3. It indicates how fiscally disciplined the government's
current policies are (excluding interest payments).

How many of the above statements are correct?

(a) Only one

(b) Only two

(c) All three

(d) None of the above

69.With reference to the impact of ‘Direct’ and ‘Indirect’
taxes in India’s tax structure, consider the following state-
ments:

1. Direct taxes (such as Income Tax) are ‘Progressive’
in nature, where the tax rate increases as income
increases.

2. Indirect taxes (such as GST) are considered
‘Regressive’ in nature because they impose an equal
burden on both the rich and the poor.

3. An increase in the ‘Tax-to-GDP Ratio’ indicates an
increase in the formalization of the economy.

How many of the above statements are correct?

(a) Only one

(b) Only two

(c) All three

(d) None of the above

70.With reference to ‘Public Debt’ and its management,
consider the following:

1. A large part of India’s public debt is ‘Internal Debt’,
which is borrowed from the domestic market.

2. The majority of ‘External Debt’ is held not by the
government but by the private sector in the form of
External Commercial Borrowings (ECB).

3. An increase in the ‘Debt-to-GDP Ratio’ can have
a negative impact on the country’s Sovereign Credit
Rating.

Which of the above statement(s) is/are correct?

(@) Only1and 3

(b) Only 2 and 3

(c) Only 1

(d)1,2and 3
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71.With reference to the recommendations of the ‘Fiscal Re-
sponsibility and Budget Management (FRBM)' Review
Committee (N.K. Singh Committee), consider the fol-
lowing statements:

1. The committee suggested making the ‘Debt-to-GDP
Ratio’ the primary anchor of fiscal policy instead of the
fiscal deficit.

2. The committee set a combined Debt-to-GDP ratio
target of 60% for the Centre and the States.

3. The committee recommended the establishment of an
independent ‘Fiscal Council'.

How many of the above statements are correct?

(a) Only one

(b) Only two

(c) All three

(d) None of the above

72.Regarding the economic implications of the ‘Laffer
Curve’, which is used to prevent Tax Evasion, which of the
following is true?

(a) It represents the relationship between unemployment
and inflation.

(b) It states that after a certain point, increasing tax rates
leads to a decrease in total Tax Revenue.

(c) It determines the ratio between direct and indirect
taxes.

(d) It explains the problem of tax evasion only in
developing countries.

73.With reference to the structure of the ‘Balance of Pay-
ments’ (BoP), consider the following statements:

1. The ‘Current Account’ includes only the trade in
goods (visible trade), while the trade in services is
part of the ‘Capital Account'.

2. ‘Remittances’ and ‘Grants’ received from abroad
are included in the ‘Invisibles’ section of the Current
Account.

3. The ‘Capital Account’ reflects changes in the asset
and liability position of the country.

How many of the above statements are correct?

(a) Only one

(b) Only two

(c) All three

(d) None of the above

74.What is true regarding the ‘Balance of Trade’ (BoT) and

‘Current Account Deficit’ (CAD)?

(a) If a country’s Balance of Trade is in deficit, its Current
Account will necessarily be in deficit.

(b) An increase in the export of services and Remittances
received from abroad can reduce the impact of the
trade deficit.

(c) The Balance of Trade includes only the import and
export of ‘visible” goods.

(d) India’s Balance of Trade has historically always been
in Surplus.
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75.With reference to the difference between ‘Nominal Ef-

fective Exchange Rate’ (NEER) and ‘Real Effective Ex-
change Rate’ (REER), consider the following statements:

1. NEER represents the Weighted Average of the
currencies of major trading partners.

2. While calculating REER, the ‘Inflation Differential’
between the respective countries is adjusted.

3. An increase in REER means that the country’s Export
Competitiveness is increasing.

How many of the above statements are correct?

(a) Only one

(b) Only two

(c) All three

(d) None of the above

76.With reference to the ‘Special Drawing Rights’ (SDR) of

the International Monetary Fund (IMF), consider the fol-

lowing:

1. SDR is an international reserve asset created by the
IMF to supplement the official reserves of member
countries.

2. The value of the SDR is determined by a basket of
currencies, which includes the US Dollar, Euro, Japanese
Yen, Pound Sterling, and Chinese Renminbi.

3. The SDR itself is not a currency nor is it a claim on the
IMF.

How many of the above statements are correct?

(a) Only one

(b) Only two

(c) All three

(d) None of the above

77.Consider the following pairs regarding the various ‘Boxes’

under the ‘Subsidies’ rules of the World Trade Organiza-

tion (WTO):

1. Green Box: Subsidies that cause minimum distortion
to trade (e.g., research and environmental
protection).

2. Amber Box: Measures that distort trade and are
subject to limits (e.g., MSP).

3. Blue Box: Subsidies given under production-limiting
programs, which currently have no limits.

How many of the above pairs are correctly matched?

(a) Only one pair

(b) Only two pairs

(c) All three pairs

(d) None of the above
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78.With reference to India’s ‘Foreign Trade Policy’ and chal-
lenges, consider the following statements:

1. The ‘Trade Facilitation Agreement’ (TFA) is a part of
the WTO's Bali Package, aimed at simplifying customs
procedures.

2. ‘Free Trade Agreements’ (FTAs) signed by India have
always had a positive impact on India’s trade deficit.

3. ‘Rules of Origin’ are used to determine the national
source of a product to prevent unfair advantages.

How many of the above statements are correct?

(a) Only one

(b) Only two

(c) All three

(d) None of the above

79.What is the primary objective of a ‘Currency War’ or
‘Competitive Devaluation’?

(a) Toincrease foreign exchange reserves by strengthening
one's currency.

(b) To artificially lower the value of one's currency so
that the country’s exports become cheaper and more
competitive in the international market.

(c) To increase interest rates to control inflation.

(d) To restrict the import of gold only.

80.With reference to the components of Foreign Exchange
Reserves (Forex Reserves), which of the following are in-
cluded in India’s reserves?

1. Foreign Currency Assets (FCA)
2. Gold Reserves

3. Special Drawing Rights (SDR)

4. Reserve Tranche with the IMF

Select the correct code:

(a) Only 1 and 2

(b) Only 1,2 and 3

(c) Only 1and 4

(d)1,23and4

81.With reference to the historical goals of India‘s Five-Year
Plans, consider the following pairs:

1. First Plan (1951-56): Based on the Harrod-Domar
model, primary emphasis on agriculture.

2. Second Plan (1956-61): Mahalanobis
development of heavy industries.

3. Sixth Plan (1980-85): ‘Garibi Hatao (Eradicate
Poverty) slogan and the first-time introduction of
economic liberalization.

How many of the above pairs are correctly matched?

(a) Only one pair

(b) Only two pairs

(c) All three pairs

(d) None of the above
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82.With reference to the immediate causes behind the 1991
Economic Reforms (LPG), consider the following state-
ments:

1. Sharp increase in crude oil prices due to the Gulf War.

2. India’s foreign exchange reserves had fallen so low
that they were sufficient for only two weeks of imports.

3. The inflation rate had crossed double digits.

Which of the above statement(s) is/are correct?

(a) Only 1

(b) Only 1 and 2

(c) Only 2 and 3

(d)1,2and 3

83.Regarding the World Trade Organization (WTO) ‘Trade-
Related Aspects of Intellectual Property Rights’
(TRIPS) agreement and Indian Patent Law, which of the
following is true?

(a) In 2005, India amended its Patent Act to allow only
‘Process Patents’.

(b) Section 3(d) of the Indian Patent Act does not allow
patents on minor modifications of drugs to prevent
‘Evergreening’.

(c) ‘Compulsory Licensing’ is not permitted under any
circumstances under WTO rules.

(d) The duration of a patent in India is 10 years from the
date of registration.

84.With reference to the ‘PLI Scheme’ (Production Linked
Incentive) and WTO disputes recently in the news, con-
sider the following statements:

1. China has recently filed a complaint against India’s PLI
schemes at the WTO, alleging that they violate ‘Local
Content Requirements’.

2. The WTO ‘SCM Agreement’ (Subsidies and
Countervailing Measures) prohibits subsidies that
directly affect exports.

Which of the above statement(s) is/are correct?

(a) Only 1

(b) Only 2

(c) Both 1 and 2

(d) Neither 1 nor 2

85.With reference to ‘Special Drawing Rights’ (SDR), con-
sider the following statements:

1. ltis an international reserve asset created by the IMF.

2. A country's SDR quota determines its Voting Power in
the IMF.

3. Currently, the Indian Rupee is part of the SDR Basket of
Currencies.

How many of the above statements are correct?

(a) Only one

(b) Only two

(c) All three

(d) None of the above
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86.Consider the following pairs regarding different types of
Intellectual Property Rights (IPR) and their time limits:

1. Patents: 20 years

2. Registered Designs: 10 years (extendable for 5
years)

3. Geographical
(renewable)

How many of the above pairs are correctly matched?

(a) Only one pair

(b) Only two pairs

(c) All three pairs

(d) None of the above

Indications (Gl Tag): 10 years

87.The term ‘Washington Consensus’, often used in the
context of economic reforms, primarily relates to:

(a) Global standards for environmental protection.

(b) A set of free-market policies (such as privatization
and liberalization) suggested for developing
countries.

(c) Economic sanctions of the Nuclear Non-Proliferation
Treaty.

(d) Global rules for digital currencies (Cryptocurrency).

88.With reference to India and the World Intellectual Prop-
erty Organization (WIPO), consider the following:

1. India has been consistently improving its ranking in
the ‘Global Innovation Index’ (Gll), which is released
by WIPO.

2. India is a member of the ‘Madrid Protocol’, which
facilitates international trademark registration.

Which of the above statement(s) is/are correct?

(a) Only 1

(b) Only 2

(c) Both 1and 2

(d) Neither 1 nor 2

89.Regarding the ‘Amber Box’ subsidies, what is the relief
granted to India at the WTO for its ‘Public Stockholding’
(PSH) program called?

(a) Green Clause
(b) Safety Clause
(c) Peace Clause
(d) Development Clause

90.With reference to the ‘structural changes’ in the Indian
economy after the 1991 reforms, which statement is in-
correct?

(@) The share of agriculture in GDP has consistently
declined.

(b) The Service Sector has become the largest component
of India’s GDP.

(c) India’'s Foreign Trade-to-GDP ratio has significantly
decreased compared to 1991.

(d) The inflow of Direct Foreign Investment (FDI) has
increased manifold.
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91.The ‘Trade Facilitation Agreement’ (TFA), which came
into force in 2017, is a part of which organization?

(a) World Bank

(b) World Trade Organization (WTO)
(c) International Monetary Fund (IMF)
(d) Asian Development Bank (ADB)

92.What was the primary objective of granting ‘Navratna’

and ‘Maharatna’ status under the ‘New Economic Pol-

icy’ in India?

(a) To completely privatize Public Sector Undertakings
(PSUs).

(b) To provide greater financial and operational autonomy
to efficient PSUs.

(c) To attract foreign companies to invest in India.

(d) To provide subsidies to small-scale industries.

93.What is correct regarding the ‘Most Favored Nation’

(MFN) principle?

(a) It allows one country to give special preference to
another country over others.

(b) Under this, if a WTO member grants a trade favor to
one member, it must grant the same to all members.

(c) India has never granted MFN status to Pakistan.

(d) It applies only to agricultural products.

94.What is the slogan of the ‘National Intellectual Property
Rights Policy 20167
(a) Developed India, Prosperous India.
(b) Creative India; Innovative India.
(c) Innovation for Self-reliant India.
(d) Digital India, Modern India.

95.What was the distinctiveness of the ‘Eighth Five-Year

Plan’ (1992-97)?

(a) It was the first plan based on ‘Centralized Planning'.

(b) It was launched with a two-year delay due to political
instability and was the first plan after the reforms.

(c) Agriculture was completely ignored for the first time
in this plan.

(d) It made ‘Garibi Hatao' its main objective.

96.With reference to ‘Crop Diversification’ in the agriculture
sector and its economic implications, consider the follow-
ing statements:

1. Crop diversification not only improves soil health but
also reduces the market price risk for farmers.

2. In India, the ‘Crop Diversification Index’ (CDI) is
primarily highest in states like Punjab and Haryana.

3. Diversification towards pulses and oilseeds can lead to
a reduction in India’s edible oil import bill.

How many of the above statements are correct?

(a) Only one

(b) Only two

(c) All three

(d) None of the above
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97.Regarding the ‘Eight Core Industries’ and IIP (Index of
Industrial Production) in the industrial sector, which of
the following is true?

1. The total weightage of the eight core industries in the
[IP is approximately 40.27%.

2. Among these eight industries, ‘Refinery Products’
has the highest weightage, while “Fertilizers’ has the
lowest.

3. The base year for IIP is currently 2011-12.

How many of the above statements are correct?

(a) Only one

(b) Only two

(c) All three

(d) None of the above

98.In the context of the Service Sector, what does the term
‘Servicification of Manufacturing’ mean?

(a) Completely transforming manufacturing units into
service centers.

(b) The increasing value and use of services (such as
design, logistics, marketing, and data analytics) in
manufacturing processes.

(c) IT companies starting the production of hardware only.

(d) Government policy to shift workers from the
manufacturing sector to the service sector.

99.With reference to the ‘National Monetisation Pipeline’

(NMP) for infrastructure development, consider the fol-

lowing:

1. Its objective is to raise financial resources by leasing
out old (Brownfield) infrastructure assets to the
private sector.

2. Under this, the ownership of assets is completely
transferred to the private sector.

3. The income generated from this is used for financing
new (Greenfield) infrastructure projects.

Which of the above statement(s) is/are correct?

(a) Only 1 and 2

(b) Only 2 and 3

(c) Only 1and 3

(d)1,2and 3

100.Regarding the principles of ‘Net Neutrality’ in the con-
text of communication and digital infrastructure, consider
the following statements:

1. Internet Service Providers (ISPs) should treat all data
equally and should not slow down or speed up access
for specific websites.

2. InIndia, the “Telecom Regulatory Authority of India’
(TRAI) enforces strict rules in favor of net neutrality.

3. ‘Zero Rating’ schemes fully support the principles of
net neutrality.

How many of the above statements are correct?

(a) Only one

(b) Only two

(c) All three

(d) None of the above
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